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insurance, particularly, so far as consequential loss and third
party damage are concerned.

The assurance of credit and the insurance about the fide-
lity of employees, and the security of title are the remaining
forms of business insurance, "which in countries where these
institutions have been pretty well developed and their inci-
dence insisted upon, provide for on a reasonably accurate
basis.

83.    In India, the scope for all these variety of insurance
work is naturally limited, not because the business activities
are unknown or circumscribed; but because the scale of ope-
rations is, as a rule, exceedingly very small; and perhaps the
margin of profit not large enough to permit a reserve being
provided by way of insurance; or deductions being made so
as to provide the premia needed for such insurance with a
corporation carrying on this kind of business.

It may also be added that the various institutions com-
prised in the term 'banking* or the 'transport services' are not
yet so widely developed, and experience of running them not
so common, as would provide accurate data for founding a
satisfactory insurance scheme. It is impossible to estimate
with reasonable accuracy the volume of internal trade in
terms of money, and the risks or losses resulting therefrom
for any reason. But, if the aggregate value of material wealth
produced in the country is estimated at Rs. 1,500 crores at
present prices; and it is taken to change hands four times
before being finally consumed, the value of internal trade
may well be put down at 6,000 crores. This is not a small
amount to be protected by a well devised system of national
insurance.

84.    In a properly planned National Economy, the scope
of  the  middleman's   activity  would  tend  to  diminish   pro-
gressively, and consequently many of the risks contained in
this category would be increasingly reduced or eliminated.
Commerce, as such, will, of course, not disappear but even
commerce will have to be co-ordinated both in so far as the
internal trade, retail and wholesale trade, of the country is
concerned, and in so far as foreign trade with other countries
goes; with a view to niinimise the number of transactions for
effecting the^disposal of produce from the producer to the
final consumer, as also of the middleman  concerned in the
process of making this transfer.   It is a matter of organisation
in a system of Planned Economy with which we are not pri-
marily concerned; but if that organisation is established, as
it seems indispensable, in a scientifically planned economy, the
scope for insurance would be proportionately reduced.